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1. bao toon quiet, hut this hoe been offsot hy the 
v woxpcctel buyings or China vlth whoa the price consideration la a secondary 

thing, olnce aho la uaablo to secure her cotton requirements from the 

2. China, during the week, turned out to he active buyer and contracted about 
65 thousand hales. This brings her total purchaso of the season to about 
loo thousand boles, and Judging by her purchases, it is hoped China will bo 
the biggest buyer this year, as against the usual Japan. Local ml lie havo 
been steady buyers for fear of a tight supply position developing towards the 
end of the season, if China made further purchases. Purchase* by domestic 

M l 3 1 s for the past six months cure estimated at about four and one h alf loco 
bales out of which 200 thousand bales for upcountry mills In Punjab, Sind, 
and also Bahawalpur Otato, and 30 to 35 thousand bales for Boat Bengal mills, 
and Karachi mills will consume about 140 to 145 thousand bales . 


3- The week's exports were about 32 thousand bales as follows: 
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4. The Karachi market Is sensitive for a vide fluctuation on any fresh Incoming 
news. The main factors are the celling prices of MTTI (Ministry of Interna- 
tional Trade and Industry) , Japan and Chinese enquiry. We understand that 
Japan, out of the funds released to the mills to buy 5 6 thousand bales of 
Pakistan cotton, has switched over the major portion of those funds to purchase 
UB cotton, bo cause at that time the Pakistan cotton prices were about a minimum 
ten percent higher than the selling prices fixed by MTTI. 
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fwnto tQ purchase the remaining 190 thousand halos of Pakistan cotton should 
rolpiscd to the Japanese mills by the end of Mar 54 , under the term** of 

Sfade Agreement , as Pakistan has already issued import licenses 
^9 J^pa^ese cotton 'cloth. Ueverthelefls, the news coming from Japan 

1; qf a very pessimistic nature, and it is doubtful whether the Japanese mills 
Vtti twy Ba&istan cotton against Imports allocation which will be issued to 
them, because the Pakistan cotton prices are at the moment 12 percent higher 
than the world cotton prices due to the recent heavy "buying of China- It is 
probable th^t Japanese mills may ask MIDI to switch over to US cotton If 
pakiet?** cotton prices do not fall in line with the world cotton prices. 

Boweyer , it is certain that it will not be possible for Japan to suspend the 
p^c^ose of all the 260 thousand bales of Pakistan cotton scheduled to be 
Imported during the Mar -Oct 54 period os per tho Pakistan -Japan Trade Agreement . 

If? Sty? below authentic statistical figures country-wise of the export of 
Pakistan cotton during tho period 1 Sep 53 to 27 Mar 54: 
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